BEFORE THE JOINT   ELECTRICITY REGULATORY COMMISSION

GURGAON

PETITION NO: ……

of 2019
IN THE MATTER OF            :
Petition under Section 62 and 83 (4) of the Electricity Act 2003 read with chapter-II of the Joint Electricity Regulatory Commission (Terms & Conditions for Determination of Tariff) Regulations, 2009 for Revision of tariff for Karaikal Gas Power Station, (32.5 MW) for the period 2017-18 after the truing up exercise.

PETITIONER

   :
The Managing Director,

Puducherry Power Corporation Ltd. (PPCL),

                                                      #10, Second Cross, Jawahar Nagar,

                                                      Boomianpet,

                                                      Puducherry-605 005.

	 The Superintending Engineer-cum-HOD,

 Electricity Department,
 Govt. of Puducherry,
 137, NSC Bose Salai,
 Puducherry – 605 001.



The Petitioner humbly states that:

1)
The Petitioner herein the Managing Director of Puducherry Power Corporation Ltd. (PPCL)  a Government of Puducherry Undertaking and is a Government Company within the meaning of the Companies Act, 1956.  Further, it is a “Generating Company” as defined under Section 2(28) of the Electricity Act, 2003.

2)
Puducherry Power Corporation Ltd was incorporated on 30.03.1993 with the objective of generating 32.5 MW of Electricity (22.9 MW from gas turbine and 9.6 MW from Steam turbine) at Karaikal which is one of the outlying regions of Union Territory of Puducherry. The required gas                  of 1.91 lakhs cu.m of gas per day is obtained from the gas wells at Narimanam in the Cauvery basin under an agreement with the GAIL (India) Ltd.

3)
Karaikal Gas Power Station declared commercial operation w.e.f. 03.01.2000 and is supplying power to Electricity Department, Puducherry under the PPA signed with them on 25.02.2002.

4) Hon’ble Commission has notified “Joint Electricity Regulatory Commission (Terms & Conditions for Determination of Tariff) Regulations, 2009” to be effective from 08.02.2010. 

5) Regulation 12 of the Tariff Regulations 2009 provides 

“(1) Each generating company and the  licensee shall file tariff application on or before 30th November each year with the commission, in the format as may be laid down by the Commission which shall include statements containing calculation of the expected aggregate revenue from charges under its currently …………Aggregate Revenue Requirement (ARR) during previous year, current year and Ensuing year. The information for the previous year should be based on audited accounts, if available.

…………..Generating companies shall furnish information in respect of their Generating stations in the Generating formats 1G to 12G.”

6) In accordance with the above, the petitioner had proposed the tariff for Karaikal Station for the year 2017-18 as per JERC (Terms & Conditions for tariff) Regulations, 2009.  As per para 12 of JERC Regulations & accordingly formats 1G to 12G as applicable to generating Companies were filled in and placed at Annexure-I. The petition was filed on 9th  Jan, 2017.
7) The Hon’ble Commission has passed the tariff order dated 31st  March 2017 for the year 2017-18 determining the revenue requirements and generation tariff based on the proposed estimated costs and expenses of the Petitioner.   
8) As per JERC Regulation 8 (2)(i) 
After audited accounts of a year are made available, the commission shall undertake similar excise as above with reference to the final actual figures as per audited accounts. This exercise with reference to audited accounts shall be called ‘Truing Up’.

9) Further CERC Regulation 6 (1) of the Tariff Regulations 2009 provides as follows:

 (1) The Commission shall carry out truing up exercise along with the tariff petition filed for the next tariff period, with respect to the capital expenditure including additional capital expenditure incurred up to 31.3.2018, as admitted by the Commission after prudence check at the time of truing up.

10) In accordance with proviso to the above quoted in JERC Regulation 8 (2)(i)  & CERC Regulation 6 (1) the petitioner herein, that is PPCL is filing the present petition for revision and determination of tariff for Karaikal Gas Power Station for the period from 01.04.2017 to 31.03.2018. 

11) The capital cost considered in the present petition is based on the approved capital cost of ` 150.92 Crores during True-up for the FY 2015-16 as per Hon’ble Commission order dt.16.03.2018. During the financial year                    2017-18, a sum of Rs.31.89 lakhs has been incurred towards installation of Continuous Effluent Monitoring System. The continuous effluent monitoring system was installed based on the instructions issued by Central Pollution Control Board (CPCB) vide no B-29016/04/06/PCI-1/5392, dt.05.02.2014 and as per directions issued by                        Puducherry Pollution Control Committee vide PPCC/ /CPCB/DIR/OMS/KKL/JE/2014/128, dt.09.05.2014. (Copies of directions are enclosed as Annexure - II).  Accordingly, the revised Forms indicating year wise actual/projected capital expenditure is enclosed as part of Annexure-I herewith (Format 1G to 12G). 
12) As regards the Normal Plant Availability Factor (NAPAF), considering Hon’ble APTEL judgment dt.21.11.2012, the Hon’ble Commission in its order has also approved NAPAF 85%. Computation of revised tariff is also done with 85%  Plant Load Factor as PPCL is not connected to State Load Dispatch Centre ,hence NAPAF is not applicable.
13) It is also submitted to the Hon’ble Commission that the Corporation is allowed to Return on Equity of 15.5% instead of 23.481% vide order dated 31.03.2017 in view of business loss during the financial year 2014-15.  In this connection, it is imperative to submit to the Hon’ble Commission that, because of carry forward of loss of 2014-15 to the financial year 2017-18, the Corporation has not paid the Income Tax for the financial year 2017-18 even though there was business income during the financial year 2017-18 due to generation of power for which the Corporation was liable for the payment of Income tax.  Now, the Corporation submitted to the Hon’ble Commission to allow the Corporation to charge the Return on Equity of 23.481% instead of 15.5% for the financial year 2017-18 in the true up petition in view of Carry forward huge loss of the financial year 2014-15, which was (the loss) not shifted to the Respondent and the Corporation shoulder its loss, as a result of which the Corporation has not paid the tax in the tariff period 2017-18 even though Income tax payable / due to the Corporation on business income.  Therefore, it is submitted that the Corporation may be allowed Interest on ROE, as allowed vide Hon’ble Commission Order dated 20.05.2018 for the true up 2016-17.  It is imperative to state that, the Hon’ble Commission also stated in its order dt.31.03.2017 for the FY 2017-18 that the same would be re-visited at the time of True-up for the FY 2017-18.
14) Further in accordance with the provisions of the JERC Regulation 24 ROE  is considered and CERC Regulation 15 (3), for the purpose of computation of the Return on Equity, the grossing up of the base rate has been done with respect to actual tax rate applicable to PPCL for the year 2017-18.
15) For computation of the Interest on Loan, the weighted average rate of interest on the basis of actual loan portfolio at the beginning of the year has been applied.

16) The tariff calculation based on the above and other applicable provisions, in the formats provided in the Annexure-I of the Tariff Regulations 2009, are enclosed herewith. It is submitted that in April’2017, one of teeth of bull gear of Load gear box of Steam turbine got cracked.   M/s BHEL shaved of the cracked tooth and allowed the  Steam turbine to be run at reduced load and recommended to procure the bull gear and bearing set urgently for replacement. Report submitted by M/s BHEL is enclosed as                  Annexure – III for perusal. Since, Steam turbine had to be run at reduced load, full recovery of  capacity charges and energy charges couldn’t  be achieved. This partial breakdown was not attributed to PPCL and Corporation has preferred insurance claim and the insurance company has admitted the claim amount, as per IAR Policy and paid the Machinery Damage claim only.  Further, the Loss of profit claim is yet to be settled.  Hence under recovery of energy charges and capacity charges due to low plant load factor may please be admitted through tariff.  The total under recovery of Energy charges during the above period is Rs.6.48 crores and under recovery of Capacity Charges is Rs 8.37 crores for which detailed statement is enclosed as Annexure – IV.
17) The petitioner respectfully submits that the Audited financial statement for the financial year 2017-18 along with Statutory Auditor’s Report and A.G. Comments for the instant station is attached as Annexure-V.  
18) It is submitted that the petitioner is filing this tariff petition subject to the outcome of its various appeals pending before different courts and reserves its right to amend the tariff petition as per the outcome in such appeals, if required.  
19) As submitted above the Petitioner is presently charging tariff for this station based on the Order dated  20.05.2019 in petition No.269/2018  After determination of tariff as per this petition the retrospective adjustment may be allowed to be done along with interest at the rates provided in Regulation 6 of Tariff regulations, 2009. 
20) The Operation and Maintenance expenses element of Fixed/Capacity charges has been taken @ 40.73lac/MW as specified by the CERC for small gas turbine for the year of 2017-18 and thereafter the Operation and Maintenance expenses for relevant year of tariff has been worked out considering escalation @ of 6.7% p.a. over the base Operation and Maintenance expenses of 2017-18 as above based on Regulation 27 of the Tariff Regulations, 2009 and the applicable CERC Regulations.

21) The filing fee for the tariff determination has already been paid for the year 2017-2018 as per provisions of CERC (Payment of Fees), Regulation 2008/2012. 
Accordingly no fee is payable along with this truing up petition.
Prayer

In the light of above submissions, the Petitioner, therefore, prays that the Hon’ble Commission may be pleased to :

i) Carry out the truing up exercise and revise the tariff of Karaikal Power Station for the tariff period 01.04.2017 to 31.03.2018.
ii) Allow the petitioner to provisionally charge tariff as per this petition till the time the petition is disposed of. 
iii) Allow the Petitioner to recover the under recovery of Energy charges of Rs.6.48 crores and under recovery of Capacity charges of                    Rs 8.37 crores during the tariff period 2017-18.
iv) Pass any other order as it may deem fit in the circumstances mentioned above.

                                                                                                   (Petitioner)
Place: Puducherry
Date :
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